Abstract. Latvia and Belarus are small countries with limited scope of natural resources. However, the available mineral resources play important role in production of mineral products for domestic and foreign consumption. Main goal of the paper is to characterize the role of extraction industry in national economy and mineral products trade in two neighboring countries -Latvia and Belarus. To achieve the goal, the role of mining and quarrying industry in Latvia and Belarus was identified; trade of mineral resources in Latvia was analyzed. The main trends in the development of its own mineral resources of the Republic of Belarus were identified, the role of mineral resources in the commodity structure of foreign trade of the Republic of Belarus was shown, ways to increase the level of security of the country's own organic and mineral resources were determined, including the improvement of the legal framework. The research was performed in 2012; the following methods were used in the paper: comparative analysis and synthesis, statistical analysis and monographic methods.
I INTRODUCTION
The global economy of mineral resources and mineral commodities is being characterized by the presence of such processes as the emergence and development of the market of mineral bases and intensification of the processes of globalization of markets of mineral mineral products.
The development of national economies and the world economy as a whole depends on how fully meet their needs in mineral commodities.
II THE PLACE OF MINING INDUSTRY IN NATIONAL ECONOMY AND MINERAL'S FOREIGN TRADE IN
LATVIA [2005] [2006] [2007] [2008] [2009] [2010] [2011] An insight into the mining industry's role in the economy can be obtained by analysis of value added, as well as foreign trade data, which describes dynamics of foreign and domestic consumption of mineral products.
The value added of mining and quarrying in Latvia is almost 10% of the EU-27 average, there are about 200 companies operating in the industry. Compared with its Baltic neighbours, the value added in mining industry in Latvia is lower: value added in Estonia in 2010 was 140 million EUR, in Lithuania 71 million EUR, but in Latvia only 59 million EUR. The share of value added, created in mining and quarrying industry in Latvia in 2011 was 0.5% of GDP [1] . In comparison, in Republic of Belarus the share was higher: 1.1% of GDP [11] .
The mineral resource range of Latvia basically meets the needs of the construction sector as well as the foreign demand for non-metallic mineral products.
During the period from 2005 to 2011, the import of goods and services in Latvia exceeded the export value. The foreign trade of mineral products has increased following the transition to the market economy (Table  I) . As shown in Table I , mineral product import in Latvia in year 2011 accounted for 17.3% (1 903 mln.EUR) from the value of all imported commodities. Machinery and mechanical appliances; electrical equipment accounted for a similar proportion (17.3%) of total goods imports. The third largest group of imported goods is food and agricultural products (15.1% of total imports). These three commodity groups account for 50% of the total value of imported goods in 2011. Thus, compared with 2005, the proportion of mineral products in the total value of imported goods has increased by nearly two percentage points.
When assessing the value dynamics of imported mineral products during the period from 2005 to 2011, it can be concluded that the most rapid increase in import is attributable to solid fuel (coal, briquettes and similar solid fuel).
The export of cement and peat accounts for 20% of exported mineral product revenues, the income from cement exports is rising since 2005. In 2005 the exported cement value was 1022 thsd.EUR and in year 2011 -48054 thsd.EUR.
According to the foreign trade data, the trade (both export and import value) with Belarus is growing over time. However, the Latvian foreign trade balance with Belarus since 2005 has worsened. In 2005, the difference between the export income from marketed products in Belarus and import expenditure was -94 million EUR, but in 2011 it was -305 million EUR. This can be explained by the fact that the value of imported goods from Belarus has historically been higher than the export earnings of the trade. The value of foreign trade in non-metallic mineral manufactures has increased significantly over the time: according to statistical data, the export income rose 8 times since year 2000, but import value -doubled in 2011/2000. When assessing the foreign trade value dynamics of mineral products between Latvia and Belarus, the following trends can be identified.
In the 3rd SITC group of mineral fuels, lubricants and related materials, Belarus is an important petroleum, petroleum product and related material import market. In 2000, the EU share was 27% of the import value of petroleum, Belarus 27% and other countries -46%. In year 2011 the role of the third countries in petroleum imports decreased, while the share of the EU increased. Thus, 69% of the petroleum import value is attributable to the EU-27, 24% to Belarus and 7% to other countries.
In the 66th SITC group of non-metallic mineral manufactures since 2005 the foreign trade balance has improved. In 2005 the value of non-metallic mineral manufactures, imported from Belarus was 4 million EUR; the export income was 0.5 million EUR. In 2011 the value of imported non-metallic mineral manufactures was 4 million EUR, but export income rose to 6 million EUR.
Mineral manufactures not specified (group 663) accounted for 44% of mineral product import from Belarus. Glassware (SITC 665) was next most significant import product from Belarus in 2011, following by glass (SITC 664) with share of 24% and 12% accordingly.
In non-metallic mineral manufactures trade, 77% Latvian income was guaranteed by the export of the sub-group 661 (lime, cement, and fabricated construction materials, except glass and clay materials). Trade in these construction materials provided a positive balance of foreign trade with Belarus in both the 2010 and 2011. In comparison, in year 2005 the import value of construction materials from Belarus was 1.5 mln.EUR, and export income 0.3 mln.EUR.
Summarizing, it can be concluded, that trade in mineral products between Latvia and Belarus is increasing in observed time period 2005-2011.
III MINERAL PRODUCT INDUSTRY AND TRADE CHARACTERISTICS IN BELARUS 2005-2011
The Republic of Belarus refers to a group of small countries that do not have sufficient own mineral resources, therefore forced to import them, so far as based on mineral commodities to end use or for produce a finished product the following industries have been functioning: fuel industry, chemical and petrochemical industry, electricity, ferrous metallurgy, building materials industry (Table III) . In the depths of Belarus found over 10 thousand deposits of various mineral resources, the most important of which are fields of energy resources (oil, associated gas, peat, lignite and oil shale), potash and rock salt, variety of minerals used in the production of building materials (building and facing stone, raw materials for the production of cement, lime, sand and glass construction, sand and gravel material, clay ceramic, refractory and lightweight aggregates, and other), fresh and mineral underground waters. In addition, deposits of iron ore, gypsum, rare metals, phosphorus, alumina-soda raw materials and industrial brines were identified. While Belarus buys oil, gas, raw materials for steel production, facing stone, glass sand, bentonite and kaolin clay, plaster and building materials based on gypsum, apatite, phosphorus.
The Republic of Belarus is now being developed oil fields, peat, potash and rock salt, dolomite, fresh and mineral underground waters on the basis of which work successfully industry.
At the present stage of development and the future site of the mineral resources base of Belarus is sufficient to provide of mineral commodities only industry of building materials (except for the production of glass), chemical and petrochemical industries in the production of potash and nitrogen fertilizers and fuel industries of the country.
Almost all industries have a high degree of dependence on imported mineral commodities and mineral resource production, which adversely affects the competitiveness of commercial products, the formation of the balance of foreign trade of the Republic of Belarus and the state of the economy as a whole.
Mineral resources play a dominant role in the commodity structure of foreign trade of the Republic of Belarus: in 2010 year, their share of total exports amounted to 28.2% and 35.4% of total imports. In 2011 year -36.0% of total exports and 41.7% of total imports (Fig. 1, 2) . Sproge I., Curkina I., Jekabsone S., Tsilibina V., Rumyantseva J., Piletsky K.
PRODUCTION AND FOREIGN TRADE OF MINERAL PRODUCTS IN LATVIA AND BELARUS
The main consumers of exports from Belarus mineral commodities are Russia, Ukraine, Moldova, Lithuania, Latvia, Poland [4, p. 25] .
Given that the mineral resources is the basis of national security and sustainable development, to regulate its formation should be special state programs.
Belarus has adopted and implemented legal normative acts, which are a part of the national legislation, aimed at integrated use of mineral resources, including fuel and energy resources, improving performance for the involvement in the development of mineral deposits:
State [9] .
Of particular interest to Belarus is expanding economic ties with the Baltic states -Lithuania, Latvia and Estonia. This is due to many factors, among which is the geographical proximity, and the overall economic past [10, p. 341] .
Improving the legal security subsoil and the introduction of economic incentives of geological study of the subsoil and reproduction of mineral resources and the rational use of mineral resources will increase the investment attractiveness of the subsoil, to remove administrative barriers in regulating geological study of the subsoil and reproduction of mineral raw materials.
IV CONCLUSIONS
The share of value added, created in mining and quarrying industry in Latvia in 2011 was 0.5% of GDP.
Belarus is an important petroleum, petroleum product and related material import market for Latvia. 69% of the petroleum import value is attributable to the EU-27, 24% to Belarus and 7% to other countries outside the European Union.
In 2010 and 2011 trade in construction materials (lime, cement, and fabricated construction materials) turned to a positive balance of Latvian foreign trade with Belarus.
Mineral resources play a dominant role in the commodity structure of foreign trade of the Republic of Belarus: in 2011 year, their share of total exports amounted to 36% and 41.7% of total imports.
The strategic goal for Belarus is to increase the security of the country's own organic and mineral resources, a rational use and minimizing the negative impact of extraction on the environment, reducing the dependence on imports, as well as improving the quality of use of surface and ground water.
To achieve this goal in Belarus it is necessary: -to improve the economic mechanism of production and use of mineral resources for complex processing environment;
-develop a comprehensive state program for the development of mineral resources of the country in which the strategy of exploration industry should be closely linked with the economical use of natural resources and increasing need in their separate ways;
-oriented economy to rational use of mineral resources;
-ensure the expansion of exploration on promising areas, the search for new deposits, as well as the use of related types of minerals, certain types of waste and recycled materials; -support material and technical base of exploration industry at an optimal level; -improve the regulatory framework in the sphere of subsoil use in order to ensure the best possible country own minerals.
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